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CERTIFIED PUBLIC ACCOUMTAMTS. LLP
300 EAST 42ND ST., NEW YORK. NY 1017
212-697-2299 Fax 212-949-1768

INDEPENDENT AUDITORS' REPORT

To the Board of Trustees of
Bronx Charter School for the Arts

We have audited the accompanying statements of financial position of Bronx Charter
School for the Arts (a not-for-profit corporation) as of June 30, 2009 and 2008, and the
related statements of activities and cash flows for the years then ended. These financial
statements are the responsibility of the Organization's management. Our responsibility is
to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Bronx Charter School for the Arts as of June 30, 2009
and 2008, and the results of its operations and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report
dated September 30, 2009 on our consideration of Bronx Charter School for the Arts’
internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.
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New York, New York
September 30, 2009



BRONX CHARTER SCHOOL FOR THE ARTS
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2009 AND 2008

Assets
Current Assets
Cash and cash equivalents (Notes 1e and 6)
Cash - temporarily restricted reserve accounts (Note 5)
Unconditional promises to give (Notes 1b and 3)
Unrestricted
Temporarily restricted
Accounts receivable
Prepaid expenses and other current assets
Total Current Assets
Property and equipment (Notes 1f and 4)
Security deposit (Note 5)
Building deposit (Note 5)

Total Assets

Liabilities
Current Liabilities
Accounts payable and accrued expenses

Commitment and Contingency (Note 5)

Net Assets
Unrestricted
Temporarily restricted (Note 2)
Total Net Assets

Total Liabilities and Net Assets

See notes to financial statements.

2009 2008
$ 456,736 $ 346,540
230,670 173,181
58,537 8,698
100,000 120,000
32,119 175
28,414 4,949
906,476 653,543
118,006 156,363
185,181 180,145
200,000 200,000
$1,409,663 $1,190,051
$ 312,862 $ 244,079
566,801 392,972
530,000 553,000
1,096,801 945,972
$1,409,663 $1,190,051




BRONX CHARTER SCHOOL FOR THE ARTS
STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 2009 AND 2008

2009 2008
Temporarily Temporarily
Unrestricted Restricted Total Unrestricted Restricted Total
Revenues, Gains and Other Support
Public School District:

Revenue - Resident Student Enroliment $ 4,081,100 $ - $4,081,100 $ 3,576,518 $ - $3,576,518
Federal Title income 232,634 - 232,634 189,489 - 189,489
School Food Reimbursement 127,680 - 127,680 93,977 - 93,977
Contributions 245,754 15,000 260,754 402,590 38,000 440,590
Interest income 10,675 - 10,675 23,234 - 23,234
Other income 7,844 - 7,844 36,930 - 36,930
Net assets released from restrictions 38,000 (38,000) - - - -

Total Revenues, Gains and Other Support 4,743,687 (23,000) 4,720,687 4,322,738 38,000 4,360,738
Expenses
Program Services 3,709,369 - 3,709,369 3,047,527 - 3,047,527
Supporting Services
Management and general 638,293 - 638,293 956,465 - 956,465
Fundraising and special events 222,196 - 222,196 185,641 - 185,641
Total Expenses 4,569,858 - 4,569,858 4,189,633 - 4,189,633
Increase (decrease) in net assets 173,829 (23,000) 150,829 133,105 38,000 171,105
Net assets, beginning of year 392,972 553,000 945,972 259,867 515,000 774,867
Net Assets, End of Year $ 566,801 $ 530,000 $1,096,801 $ 392,972 $ 553,000 $ 945,972

See notes to financial statements.



BRONX CHARTER SCHOOL FOR THE ARTS
STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2009 AND 2008

Cash Flows From Operating Activities
Increase in net assets
Adjustments to reconcile increase in net assets to net cash
provided by operating activities:
Depreciation
(Increase) decrease in:
Unconditional promise to give
Accounts receivable
Prepaid expenses and other current assets
Security deposit
Increase (decrease) in accounts payable and accrued expenses
Net Cash Provided By Operating Activities

Cash Flows From Financing Activities
Deposits into reserve accounts

Cash Flows From Investing Activities
Purchase of property and equipment
Building deposit
Purchase redemption of certificate of deposit

Net Cash Used By Investing Activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and Cash Equivalents, End of Year

See notes to financial statements.

2009 2008
$150,829  $171,105
47,085 87,255
(29,839) 138,777
(31,944) 19,767
(23,465) (2,024)
(5,036) (100)
68,783 (96,979)
176,413 317,801
(57,489) (58,752)
(8,728) (16,926)
- (200,000)
- 144,063
(8,728) (72,863)
110,196 186,186
346,540 160,354
$456,736  $346,540




Note 1 -

BRONX CHARTER SCHOOL FOR THE ARTS
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

Organization and Summary of Significant Accounting Policies

a -

Organization
Bronx Charter School for the Arts (“BCSA”) is an education corporation formed to

operate a charter school in accordance with an agreement with the Board of
Regents of the University of the State of New York under a provisional charter
valid for a second term of three years commencing July 1, 2007.

BCSA is a public elementary school that opened in the South Bronx in September
2003. The school is founded on the principle that art education is a catalyst for the
academic and social success of all students. BCSA began with 160 students in
grades K-3, during the school year beginning September 2003 and has grown to
serve approximately 290 students in grades K-6.

Contributions and Unconditional Promises to Give

Contributions are recognized when the donor makes a promise to give to the
Organization that is, in substance, unconditional. Contributions that are restricted
by the donor are reported as increases in unrestricted net assets if the restrictions
expire in the fiscal year in which the contributions are recognized. All other donor-
restricted contributions are reported as increases in temporarily or permanently
restricted net assets depending on the nature of the restrictions. When a
restriction expires, temporarily restricted net assets are reclassified to unrestricted
net assets.

Financial Statement Presentation

The Organization is required to report information regarding its financial position
and activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets.

Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the BSCA considers all highly liquid
debt instruments, purchased with a maturity date of three months or less, to be
cash equivalents.

Property and Equipment

Property and equipment are stated at cost are being depreciated using the
straight-line method over the estimated useful lives of the assets. Leasehold
improvements are depreciated over the term of the lease.




Note 1 -

Note 2 -

Note 3 -

Note 4 -

BRONX CHARTER SCHOOL FOR THE ARTS
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

Organization and Summary of Significant Accounting Policies (continued)

g - Tax Status
Bronx Charter School for the Arts is a not-for-profit organization exempt from
federal income taxes under Section 501(c)(3) of the Internal Revenue Code and
has been designated as an organization which is not a private foundation.

Restriction on Net Assets

Temporarily restricted net assets are restricted for future periods and programs.

Unconditional Promises to Give

Unconditional promises to give are due within one year. Uncollectible promises are
expected to be insignificant.

Property and Equipment

A summary of property and equipment at June 30, 2009 and 2008 is as follows:

Life 2009 2008

Computer equipment 5years $182,538 $173,810
Furniture and other office equipment 5-7 years 212,239 212,239
Leasehold improvements 20 years 66,042 66,042
Teaching materials 3 years 55,298 55,298
Musical instruments 5 years 29,384 29,384

545,501 536,773
Less: Accumulated depreciation (427,495) (380,410)

$118.006  $156.363

Depreciation expense for the years ended June 30, 2009 and 2008 was $47,085 and
$87,255, respectively.



Note 5 -

Note 6 -

Note 7 -

BRONX CHARTER SCHOOL FOR THE ARTS
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009 AND 2008

Net Lease

The Organization signed a net lease with Civic Builders (the “Owner”) covering the
building located at 950-954 Longfellow Avenue, Bronx, NY. The lease term is 20
years with a 10 year renewal option. The annual fixed rent of $512,400 increases by
3% cumulatively each year of the term after the first year.

On October 30, 2006, in connection with the Owner’s mortgage refinancing, the lease
and related tenant reserve requirements were also amended. The Operating
Deficit/Capital account which totaled approximately $280,000 was returned to BCSA,
while a new "Lease Payment Reserve Account" was funded by BCSA in the amount
of $80,000 at Self-Help Credit Union ("Self"). These funds can be released by Self,
and be applied to amounts owed under the lease. BCSA is obligated to repay any
released amounts according to terms defined in the lease. BCSA is also required to
deposit $4,500 per month into an "Operating Reserve Account" at Self, which entitles
BCSA to a $4,500 monthly rent abatement.

As of June 30, reserve accounts were comprised as follows:

—2000  _2008

Lease payment reserve account $ 86,801 $ 85,295
Operating reserve account 143,869 87,886
Total $230.670 $173,181

On December 18, 2007, the Organization made a $200,000 down payment pursuant
to the terms of a contract with the Owner for the sale of the building to the
Organization on or before June 30, 2010. The Owner expects that the purchase price
will approximate $5,100,000. The Organization has the right to cancel the contract
without penalty.

Concentration of Credit Risk

The Organization maintains cash balances at a financial institution located in New
York City.

Functional Allocation of Expenses

The costs of providing program and supporting services has been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs and the supporting services benefited.
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CERTIFIED PUBLIC ACCOUMTAMTS. LLP
300 EAST 42ND ST., NEW YORK. NY 1017

212-697-2299 Fax 212-949-1768

INDEPENDENT AUDITORS' REPORT ON
ADDITIONAL INFORMATION

To the Board of Trustees of
Bronx Charter School for the Arts

Our report on our audits of the basic financial statements of Bronx Charter School for the
Arts for 2009 and 2008 appears on page 1. We conducted our audits in accordance with
auditing standards generally accepted in the United States of America for the purpose of
forming an opinion on the basic financial statements taken as a whole. The Schedule of
Functional Expenses for the year ended June 30, 2009 with comparative totals for 2008 is
presented for purposes of additional analysis and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

%'é +C?7M, A Z P

New York, New York
September 30, 2009



BRONX CHARTER SCHOOL FOR THE ARTS

SCHEDULE OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2009 WITH COMPARATIVE TOTALS FOR 2008

Salaries

Employee benefits and payroll taxes

Accounting/auditing fees
Consultants - education

Contracted services - other
Staff development
Equipment rental/lease
Food and food service

Insurance

Occupancy

Printing

Supplies and materials

Postage

Student supplies
Other expenses
Staff recruitment

Telephone

Subscription dues

Travel

Interest

Depreciation and amortization

Total Expenses, 2009

Total Expenses, 2008

10

Program Services Supporting Services 2009 2008 *
Fundraising
Regular Special Total Management and Special Total Total

Education Education Program and General Events Total Expenses Expenses
$1,585,514 $ 737,714 $2,323,228 $ 249,398 $ 175,649 $ 425,047 $2,748,275 $2,444,696
330,112 153,596 483,708 51,926 36,571 88,497 572,205 475,129
- - - 28,027 - 28,027 28,027 51,254
78,106 19,526 97,632 - - - 97,632 58,518
- - - 57,553 150 57,703 57,703 155,607
23,380 5,845 29,225 - - - 29,225 36,866
- - - - - - - 21,022
96,320 24,080 120,400 2,792 - 2,792 123,192 112,878
12,382 3,096 15,478 6,633 - 6,633 22,111 38,542
345,077 86,270 431,347 184,862 - 184,862 616,209 577,117
13,473 3,368 16,841 - - - 16,841 9,629
29,149 7,287 36,436 - - - 36,436 67,693
3,132 783 3,915 - - - 3,915 4,153
112,598 28,151 140,749 - - - 140,749 22,553
- - - 1,903 - 1,903 1,903 2,383
5,693 1,627 7,320 813 9,054 9,867 17,187 9,386
2,471 619 3,090 3,862 772 4,634 7,724 6,305
- - - 2,330 - 2,330 2,330 4,181
- - - - - - - 3,545
- - - 1,109 - 1,109 1,109 921
- - - 47,085 - 47,085 47,085 87,255

$2,637,407 $1,071,962 $3,709,369 $ 638,293 $ 222,196 $ 860,489 $4,569,858
$ - $ - $3,047,527 $ 956,465 $ 185,641 $1,142,106 $4,189,633

* Certain amounts are reclassified for comparative purposes.

See independent auditors’ report on additional information.





