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II. New York State School Report Card 
The New York State School Report Card (2010-2011) for Brighter Choice Charter School 

for Boys can be found at the following link: 

https://reportcards.nysed.gov/files/2010-11/AOR-2011-010100860829.pdf 

III. Key Focus Area Requests 

1. Progress Toward Goal Achievement 

a. This section will be submitted at a later date to be determined by the 
authorizer. 

2. Instructional Time 

b.  Instructional Timetable 
 

2011-2012 Instructional Time  

Total number of instructional days for the 2011-2012 school year 
205 

 

First and last day of the 2011-2012 school year 

Sept 6, 2011- 
Aug 9, 2012 

 

Length of school day (please note if schedule varies throughout the week  
or the year) 

7:30 – 3:30 
In July-August 

9:00-2:00 

 

3. Financial Information 

a. Total Expenditures and Administrative Expenditures Per Child 
 

School Expenditures Per Child 

Total Expenditures per Child $15,310 

Administrative Expenditures per Child $5,572 
 

b. Financial Statements  
i. Unaudited financial statements for the fiscal year ending June 30, 

2012 (FY 2012) are  provided in Appendix D  
ii. FY2013 Budget provided in Appendix E  

 

https://reportcards.nysed.gov/files/2010-11/AOR-2011-010100860829.pdf
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4. Charter Revisions 

a. There were no revisions to the school’s charter agreement during the 2011-
12 school year. 

5. Board of Trustees  

a. Financial Disclosure Statements Attached in Appendix F 
b. Current Board Member Table 

 

Current Board Members 

Trustee Name 
and Email 
Address 

Position on the 
Board (e.g., 
Officers or 
constituent 

representatives) 

Committee 
affiliation(s) 

Voting 
Member 
(Yes/No) 

Area of 
expertise, 

and/or 
additional role at 

school (parent, 
staff member 

etc.) 

Number of terms 
served and length 
of each, including 

date of election 
and expiration 

Chris Bender Chair  Yes 2001 2001 

Karen 
Moreau 

Treasurer  Yes 2010 2010 

Joanne 
McElroy-
Moore 

Secretary  Yes 2010 2010 

Zoe Nelson   Yes 2011 2011 

Nilsa Velilla Parent 
Representative 

 Yes 2011 2011 

Total Members joining the board the 2011-2012 school year 2 

Total Members departing the board during the 2011-2012 school year 2 

 

6. Enrollment and Retention Targets 

a. In 2011-12, Brighter Choice Charter School for Boys continued to make a 
good faith effort in enforcing the school’s admission policy to attract and 
retain students with disabilities, English language learners, and students 
who are eligible for the free and reduced price lunch program.  Current 
efforts are identified below. 
 Disclaimer on school’s website  
 Disclaimer on school’s admission application and notification 
 Discussions during meetings with current families with multi-lingual 

staff available 
 Discussions during tours with interested families with multi-lingual staff 

available 
 Discussions during door-to-door campaigns 
 Outreach to specialized feeder schools and programs 
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 Outreach to community by multi-lingual staff 
 Outreach to immigrant communities 
 Outreach to shelter and food pantries 
 Translation of advertisements and school materials 
 We deliver admission applications and brochures to all the County Head 

Start Programs in Albany and Troy along with various pre-K programs 
throughout the City of Albany 
 

Going forward in 2012-13, Brighter Choice for Boys will incorporate the 
following additional efforts. 

 All school brochures and  mailings and application will include the 
disclaimer that the school accommodates students with disabilities, 
English language learners and participates in the free and reduced lunch 
program 

 A Google language translator dropdown will be added to the school 
website 

 Advertising materials will be distributed in the primary languages other 
than English spoken in the area 
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Appendix E

TOTAL

2012-2013 

Preliminary

Ordinary Income/Expense

Income

40000 · PER PUPIL REVENUE

Total 40000 · PER PUPIL REVENUE 3,732,964.00

41000 · FEDERAL REVENUE

Total 41000 · FEDERAL REVENUE 200,000.00

44000 · CHILD NUTRITION PROGRAM

Total 44000 · CHILD NUTRITION PROGRAM 240,000.00

45000 · OTHER REVENUE

Total 45000 · OTHER REVENUE 80,000.00

Total Income 4,252,964.00
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Appendix E

TOTAL

2012-2013 

Preliminary

Expense

50000 · SALARIES

Total 50000 · SALARIES 1,800,000.00

53000 · EMPLOYEE BENEFITS

Total 53000 · EMPLOYEE BENEFITS 494,280.00

54000 · SUPPLIES & EXPENSES

Total 54000 · SUPPLIES & EXPENSES 441,000.00

55000 · PUPIL TRANSPORTATION

Total 55000 · PUPIL TRANSPORTATION 123,700.00

56000 · BUILDING MAINTENANCE

Total 56000 · BUILDING MAINTENANCE 125,000.00

57000 · UTILITIES

Total 57000 · UTILITIES 80,000.00

58000 · COMMUNICATIONS

Total 58000 · COMMUNICATIONS 45,000.00

59000 · SMALL EQUIPMENT

Total 59000 · SMALL EQUIPMENT 55,500.00

60000 · SMALL FURNITURE

Total 60000 · SMALL FURNITURE 20,000.00

61000 · OTHER EXPENSES

Total 61000 · OTHER EXPENSES 779,200.00

Total Expense 3,963,680.00

Net Ordinary Income 289,284.00

Net Income 289,284.00
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INDEPENDENT AUDITOR’S REPORT 
 
 
Board of Trustees 
Brighter Choice Charter School for Boys 
Albany, New York 
 
 We have audited the accompanying statements of financial position of Brighter Choice Charter School for Boys as of 
June 30, 2012 and 2011, and the related statements of activities and cash flows for the years then ended.  These financial 
statements are the responsibility of Brighter Choice Charter School for Boys’ management.  Our responsibility is to express an 
opinion on these financial statements based on our audits.   
 
 We conducted our audits in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the 
United States.  Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our 
audits provide a reasonable basis for our opinion. 
 
 In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
Brighter Choice Charter School for Boys as of June 30, 2012 and 2011, and the change in its net assets and its cash flows for the 
years then ended in conformity with accounting principles generally accepted in the United States of America. 
 
 In accordance with Government Auditing Standards, we have also issued our report dated October 29, 2012, on our 
consideration of Brighter Choice Charter School for Boys’ internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contract and grant agreements, and other matters.  The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on compliance.  That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report 
in considering the results of our audit. 
 
 Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole.  The functional 
expenses are presented for purposes of additional analysis and are not a required part of the financial statements.  Such information 
is the responsibility of management and was derived from and relates directly to the underlying accounting and other records used 
to prepare the financial statements.  The information has been subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States of America.  In our 
opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole.     
 

 
Albany, New York 
October 29, 2012 
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2012 2011

CURRENT ASSETS
 Cash and cash equivalents 348,193$       20,236$         
 Accounts receivable 36,266           72,746           
 Federal and state aid receivable 1,151             65,354           
 Due from other governments 304,952         654,829         
 Due from other -                     95,916           
 Prepaid expenses 14,450           1,526             

Total current assets 705,012         910,607         

PROPERTY AND EQUIPMENT
 Land 110,000         110,000         
 Building 7,514,165      7,514,165      
 Furniture and equipment 500,640         450,695         
 Textbooks 41,753           41,753           

8,166,558      8,116,613      
 Less accumulated depreciation 1,650,894      1,406,224      

6,515,664      6,710,389      

OTHER ASSETS
Deferred financing costs, net 308,308         320,764         
Bond trust accounts, restricted 901,130         867,987         

1,209,438      1,188,751      

8,430,114$    8,809,747$   

CURRENT LIABILITIES
Current portion of bonded mortgage payable 190,000$       162,500$       
Accounts payable 81,832           306,069         
Accrued liabilities 341,477         335,256         
Deferred revenue 5,839             -                     
Due to other 2,609             -                     

Total current liabilities 621,757         803,825         

LONG-TERM LIABILITIES
Bonded mortgage payable 8,672,500      8,862,500      
Bonded mortgage premium 104,032         106,185         

Total long-term liabilities 8,776,532      8,968,685      

Total liabilities 9,398,289      9,772,510      

NET DEFICIT (968,175)        (962,763)        

8,430,114$    8,809,747$   
 

ASSETS  

June 30,

LIABILITIES AND NET DEFICIT
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2012 2011
REVENUE AND OTHER SUPPORT

Student enrollment 3,856,542$    3,631,813$   
State aid 7,923 8,421
Federal aid 371,373 367,310
Contributions 57,395 28,900
Interest 137 260
Rental income 14,617 56,283         
Other income 31,857 2,335

Total revenues and other support 4,339,844      4,095,322    

EXPENSES
 Program services

Regular education 2,068,791      1,694,390    
Special education 183,261         120,686       
Other programs 531,423         510,600       

Supporting services
Management and general 1,561,781      1,437,333    

Total expenses 4,345,256      3,763,009    

CHANGE IN NET ASSETS (5,412)            332,313       

NET DEFICIT, beginning of year (962,763)        (1,295,076)   

NET DEFICIT, end of year (968,175)$      (962,763)$     

Years Ended June 30,
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2012 2011

CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES
Change in net assets (5,412)$           332,313$        
Adjustments to reconcile change in net assets to net cash provided (used) by

operating activities
Depreciation 244,670          240,581          
Amortization of deferred financing costs 12,456            12,456            
Amortization of bonded mortgage premium (2,153)             (2,054)             
Bad debt 35,786            -                      
(Increase) decrease in 

Accounts receivable 36,480            (55,813)           
Federal and state aid receivable 64,203            (19,756)           
Due from other governments 314,091          (593,160)         
Due from others 95,916            (95,916)           
Prepaid expenses (12,924)           (1,526)             

Increase (decrease) in
Accounts payable (224,237)         247,423          
Accrued liabilities 6,221              50,912            
Deferred revenue 5,839              (18,744)           
Due to other 2,609              (4,130)             

573,545          92,586          

CASH FLOWS USED BY INVESTING ACTIVITIES
Purchase of property and equipment (49,945)           (66,912)         

CASH FLOWS PROVIDED (USED) BY FINANCING ACTIVITIES
Principal payments on bond mortgage (162,500)         (140,000)         
Disbursements from bond trust accounts, restricted 628,326          594,018          
Deposits to bond trust accounts, restricted (661,469)         (611,495)         

(195,643)         (157,477)       

Net increase (decrease) in cash and cash equivalents 327,957          (131,803)       

CASH AND CASH EQUIVALENTS, beginning of year 20,236            152,039          

CASH AND CASH EQUIVALENTS, end of year 348,193$        20,236$         

SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid during the year for

Interest 443,377$        451,876$        

Years Ended June 30,
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NOTE 1 - ORGANIZATION 
 

Brighter Choice Charter School for Boys (School) is a not-for-profit corporation, which was formed in 2000 in order to build 
and operate a charter school in the City of Albany, New York (City).  The Brighter Choice Charter School for Boys, along 
with its companion charter school, the Brighter Choice Charter School for Girls (Girls School) was established to provide a 
quality educational alternative for at-risk elementary students in the City. 

 
The School provides a broad and rigorous liberal arts education, including instruction on phonics-based reading, traditional 
mathematics, science, visual and performing arts, American and world history, and physical education.  Students benefit from 
a longer school day and school year, which will provide them with an equivalent of two years of academic instruction over 
each of their elementary years. 

 
A provisional charter, valid for five years, was granted to the School by the New York State Education Department in 2011.  
During the year ended June 30, 2012, the School had enrollment of approximately 270 students serving Kindergarten through 
4th grade. 

 
 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

a. Financial Statement Presentation 
 

The financial statement presentation follows accounting principles generally accepted in the United States of America 
(GAAP) for not-for-profit organizations with information regarding financial position and activities reported according to 
three classes of net assets:  unrestricted, temporarily restricted, or permanently restricted.  There were no permanently 
restricted net assets at June 30, 2012 and 2011. 

 
b. Cash and Cash Equivalents 

 
The School’s cash and cash equivalents consist of cash on hand and demand deposits.  The School considers all highly liquid 
investments with an initial maturity of three months or less to be cash equivalents. 

 
c. Accounts Receivable 

 
Accounts receivable are carried at original invoice amount less an estimate made for doubtful receivables based on a review 
of all outstanding amounts on a monthly basis.  Management determines the allowance for doubtful accounts by identifying 
troubled accounts and by using historical experience applied to an aging of accounts.  Accounts receivable are written off 
when deemed uncollectible.  Recoveries of accounts previously written off are recorded when received.  An account 
receivable is considered past due if any portion of the receivable balance is outstanding for more than 90 days.  Management 
considers accounts receivable to be fully collectible.  Accordingly, no allowance for doubtful accounts is required. 

 
d. Contributions 

 
Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the 
existence and/or nature of any donor imposed restrictions. 

 
The School reports grants of cash and other assets as restricted support if they are received with stipulations that limit their 
use.  When a restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, 
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net 
assets released from restrictions. 
 
The School reports restricted grants as unrestricted support whenever the restrictions are met in the same year the grants are 
received. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
 

e. Uses of Estimates 
 
The preparation of financial statements requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements, and 
the reported amounts of revenue and expenses during the reporting period.  Actual results could differ from those estimates. 
 
f. Fair Value Measurements 
 
Fair value is defined as an exchange price that would be received for an asset or paid to transfer a liability (an “exit” price) in 
the principal or most advantageous market for the asset or liability between market participants on the measurement date. 
 
g. Income Taxes 
 
The School is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code, and the School is also 
exempt from state income tax.  The School has been classified as a publicly-supported organization that is not a private 
foundation under Section 509(a) of the Code.  
 
The tax-exempt status of a tax-exempt entity is an uncertain tax position, since events could potentially occur that jeopardize 
tax-exempt status.  Management is not aware of any events that could jeopardize tax-exempt status.  Therefore, no liability or 
provision for income tax has been reflected in the financial statements. 
 
Forms 990 filed by the School are subject to examination by the Internal Revenue Service up to three years from the extended 
due date of each return.  Forms 990 filed by the School are no longer subject to examination for the fiscal years ended June 
30, 2008, and prior. 

 
h. Grant Revenue and Deferred Revenue 

 
Grant revenue is recognized as revenue in the period in which it is spent.  Amounts received under these grants that have not 
yet been spent are recorded as deferred revenue. 
 
i. Property and Equipment  
 
Property and equipment are stated at cost.  Donations of property and equipment are recorded as support at their estimated fair 
values on the date of donation.  Expenditures for acquisitions, renewals, and betterments are capitalized, whereas maintenance 
and repair costs are expensed as incurred.  When equipment is retired or otherwise disposed of, the appropriate accounts are 
relieved of costs and accumulated depreciation, and any resultant gain or loss is credited or charged to the change in net 
assets.   
 
Depreciation is calculated using the straight-line method over the following estimated useful lives: 

 
Years

Building 40
Land 10-20
Furniture and equipment 3-10
Textbooks 3

 
 
Depreciation expense was $244,670 and $240,581 for the years ended June 30, 2012 and 2011, respectively. 



BRIGHTER CHOICE CHARTER SCHOOL FOR BOYS 
 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2012 and 2011 

 
 

Page 7 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
 

j. Revenue Recognition 
 

A substantial portion of the School’s revenue and related receivables is derived from its arrangement with the local School 
Districts, which reimburse the School based on per capita enrollment.  These revenues are recognized ratably over the related 
school year during which they are earned. 

 
Revenue from other governmental sources generally represents various entitlements and is recognized as earned as allowable 
expenditures are incurred. 

 
k. Allocation of Expenses 

 
Directly identifiable expenses are charged to program and supporting services.  Expenses related to more than one function 
are charged to program and supporting services using specific allocation methods.  Management and general expenses include 
those expenses that are not directly identifiable with any other specific function but provide for the overall support and 
direction of School. 

 
l. Subsequent Events 

 
The School has evaluated subsequent events that provide additional evidence about conditions that existed at the financial 
statement date through October 29, 2012, the date the financial statements were available to be issued. 

 
 
NOTE 3 - EMPLOYEE RETIREMENT PLAN 
 

The School has a 403(b) tax-deferred annuity retirement plan, which is funded by contributions from both the School and its 
employees.  The School’s contribution is from 2% to 6% of eligible employees’ salaries based on years of service.  Pension 
expense was $79,145 and $63,175 for the years ended June 30, 2012 and 2011, respectively. 

 
 
NOTE 4 - DUE TO (DUE FROM) OTHER 
 

The School, along with its companion charter school, Girls School, share facility, program, and supporting services costs.  
The joint costs are allocated equally except for costs associated with the specific School.  Joint costs due from/(due to) the 
Girls School were $(2,609) and $95,916 for the years ended June 30, 2012 and 2011, respectively. 

 
 
NOTE 5 - BONDED MORTGAGE PAYABLE 
 

The School’s facilities, together with the facilities of the Girls School, are jointly owned by the two Schools.  The facilities 
were acquired through financing provided by the City of Albany Industrial Development Agency (IDA) in March 2007.  The 
IDA issued taxable and tax-exempt Civic Facility Revenue Bonds totaling $18,490,000 to acquire and renovate the facilities 
of the two Schools.  The Schools acquired the facilities from the IDA through an installment sale agreement which provides 
for the Schools to make installment purchase payments in amounts sufficient to pay the principal of, premiums on, and 
interest on, the Bonds when due.  Under the installment sale agreement, each School is jointly and severally obligated to make 
the installment purchase payments.  The installment sale agreement is collateralized by a first mortgage lien and security 
interest in the land, buildings, and equipment of the Schools’ facilities.    

 
Each of the Schools initially recorded 50% of the total cost of the facilities’ acquisition and renovation as well as 50% of the 
installment purchase agreement liability in 2007. 
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NOTE 5 - BONDED MORTGAGE PAYABLE - Continued 
 

Maturities, remaining principal amounts, and interest rates of the Bonds (and underlying installment purchase agreement), as 
allocated to the School, are as follows: 
 

2012 2011

6% Term Bond, Series 2007B due April 1, 2012  $                 -  $       77,500 
4.55% Term Bond, Series 2007A due April 1, 2015         600,000         685,000 
4.50% Term Bond, Series 2007A due April 1, 2018         682,500         682,500 
5% Term Bond, Series 2007A due April 1, 2020         510,000         510,000 
5% Term Bond, Series 2007A due April 1, 2027      2,230,000     2,230,000 
5% Term Bond, Series 2007A due April 1, 2032      2,127,500      2,127,500 
5% Term Bond, Series 2007B due April 1, 2037      2,712,500      2,712,500 

     8,862,500      9,025,000 
Current portion on bonded mortgage payable         190,000         162,500 

     Total bonded mortgage payable, less current portion  $  8,672,500  $  8,862,500 

June 30,

 
 

The School is contingently liable for the same amount under the portion of the installment purchase agreement obligation 
recorded on the books of the Girls School. 

 
The following is a summary of maturing debt service requirements: 

 
For the year ending June 30, 2013  $     190,000 
For the year ending June 30, 2014         200,000 
For the year ending June 30, 2015         210,000 
For the year ending June 30, 2016         217,500 
For the year ending June 30, 2017         227,500 
Thereafter      7,817,500 

 $  8,862,500 
 

 
Total interest expense was $441,247 and $449,776 for the years ended June 30, 2012 and 2011, respectively.   

 
In September 2011, the School negotiated an amendment to the financing agreement.  The amendment added covenants for 
maintaining a debt service coverage ratio of at least 1.10 to 1 as measured annually and a liquidity requirement of maintaining 
days cash on hand of not less than twenty days as measured semi-annually.  Both covenants were met for the year ended June 
30, 2012. 

 
 
NOTE 6 - DEFERRED FINANCING COSTS, NET 
 

Deferred financing costs consist of bond closing costs incurred in connection with tax-exempt and taxable Civic Facility 
Revenue Bonds issued by the IDA. 

 
Bond closing costs are amortized using the straight-line method over the term of the obligation.  Amortization expense was 
$12,456 for the years ended June 30, 2012 and 2011.  Accumulated amortization was $65,394 and $52,938 for the years 
ended June 30, 2012 and 2011, respectively. 

 
Estimated amortization expense is $12,456 for each of the next five years. 
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NOTE 7 - BONDED MORTGAGE PREMIUM 
 

Bond premiums received in connection with tax-exempt and taxable Civic Facility Revenue Bonds issued by the IDA are 
amortized using the effective interest method over the term of the obligation.  Premium amortization charged to operations as 
a reduction of interest expense was $2,153 and $2,054 for the years ended June 30, 2012 and 2011, respectively. 
 
A summary of the future premium amortization is as follows: 
 

For the year ending June 30, 2013 $    2,232 
For the year ending June 30, 2014       2,340 
For the year ending June 30, 2015       2,454 
For the year ending June 30, 2016       2,573 
For the year ending June 30, 2017       2,699  

 
 

NOTE 8 - BOND TRUST ACCOUNTS - RESTRICTED 
 
The School has entered into a custody agreement with Manufacturers and Traders Trust Company as Custodian and as 
Trustee.  Debt service reserve represents funds held by Manufacturers and Traders Trust Company in the name of the School. 
The School will direct educational aid payments to be deposited with the Custodian.  The Custodian will pay the Trustee, for 
deposit in the Debt Service Fund, an amount equal to a proportionate share of the next interest payment and principal payment 
on the Bonds for which funds have not already been provided.  Any funds remaining with the Custodian following such 
transfers will be transferred to the School. 
 
In connection with the bonded mortgage with the IDA, the School is required to maintain bond trust accounts which are 
administered by Manufacturers and Traders Trust Company.  The underlying investments in the bond trust accounts at June 
30, 2012 and 2011, consist of money market funds. 
 
Bond trust accounts consist of the following: 
 

2012 2011

Debt reserve fund  $     609,067  $     629,283 
Bond fund         129,614         104,101 
Educational aid fund         104,887         104,881 
Custodial account                    -                  52 
Renewal and replacement fund           57,562           29,670 

 $     901,130  $     867,987 

June 30,

 
 

For the years ended June 30, 2012 and 2011, funds held by the bond trustees earned interest income of $102 and $105, 
respectively. 

 
The School has entered into a collateral agreement for bond trust accounts not covered under federal deposit insurance.  Cash 
is fully insured and collateralized under the bond trust accounts as of June 30, 2012. 

 
 
NOTE 9 - FEDERAL AND STATE AID 
 

The School has received grants which are subject to audit by agencies of the State and Federal governments.   Such audits 
may result in disallowances and a request for a return of funds.  Management believes disallowances, if any, will be 
immaterial. 
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NOTE 9 - FEDERAL AND STATE AID - Continued 
 

A summary of grant support utilized for operations and to acquire equipment is as follows:  
 

2012 2011

Child Nutrition Program  $     195,796  $     201,858 
Title I         171,993        155,531 
Title IIA           11,507           18,342 

 $     379,296  $     375,731 

Years Ended June 30,

 
 
 
NOTE 10 - RENTAL INCOME 
 

The School leases space located at 116 North Lake Avenue, Albany, New York, to other not-for-profit organizations.  Rental 
income was $14,617 and $56,283 for the years ended June 30, 2012 and 2011, respectively.  Rental income to be received for 
the year ending June 30, 2013, will be approximately $11,400.  

 
 
NOTE 11 - COMMITMENTS AND CONTINGENCIES 
 

a. Economic Dependency 
 

The School receives a substantial portion of its funding from school districts where the School’s students reside.  One school 
district constituted 73% and 76% of total revenue and support for the years ended June 30, 2012 and 2011, respectively.  
Receivable from this school district made up 35% and 57% of total due from other governments as of June 30, 2012 and 2011, 
respectively. 

 
b. Uninsured Cash 

 
The School maintains cash balances in a financial institution located in the northeast.  Accounts at this institution are insured, 
up to certain limits, by the Federal Deposit Insurance Corporation (FDIC).  At times, the School has bank deposits in excess 
of amounts insured by the FDIC.  However, at June 30, 2012, the School had no uninsured cash balances. 

 
c. Operating Equipment Leases 

 
The School leases office equipment with varying expiration dates.  Lease expense for office equipment was approximately 
$24,000 and $8,600 for the years ended June 30, 2012 and 2011, respectively. 

 
Future equipment lease payments are as follows:  

 
For the year ending June 30, 2013  $     14,194 
For the year ending June 30, 2014         14,194 
For the year ending June 30, 2015         14,194 
For the year ending June 30, 2016         14,194 
For the year ending June 30, 2017           1,183 
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Supporting
Services

Regular Special Other Management 2012 2011
Education Education Program and General Total Total

Salaries 1,310,380$   48,207$        22,537$        462,062$      1,843,186$   1,635,435$   
Employee benefits 385,187        14,170          6,625            135,823        541,805        456,578        

1,695,567     62,377          29,162          597,885        2,384,991     2,092,013     
Accounting -                    -                    -                    40,613          40,613          39,533          
Amortization -                    -                    -                    12,456          12,456          12,456          
Bad debt -                    -                    -                    35,786          35,786          -                    
BCF network fee -                    -                    -                    36,208          36,208          -                    
Consultants -                    40,521          -                    43,782          84,303          55,691          
Contracted services 47,579          71,499          27,871          41,995          188,944        130,626        
Field trips 12,611          -                    -                    -                    12,611          3,658            
Food program -                    -                    211,894        -                    211,894        213,946        
Insurance -                    -                    -                    20,180          20,180          18,897          
Interest -                    -                    -                    441,247        441,247        449,776        
Legal -                    -                    -                    10,005          10,005          2,989            
Maintenance and repairs 39,818          1,979            23,325          24,503          89,625          67,202          
Printing and postage -                    -                    -                    32,108          32,108          25,926          
Public relations -                    -                    -                    23,303          23,303          8,141            
Small equipment 4,790            -                    -                    11,581          16,371          6,311            
Staff development 11,251          -                    -                    -                    11,251          12,353          
Student services 35,538          -                    -                    -                    35,538          18,906          
Student uniforms 15,978          -                    -                    -                    15,978          9,014            
Supplies and materials 67,146          -                    1,143            50,685          118,974        92,622          
Telephone -                    -                    -                    54,206          54,206          45,909          
Transportation -                    -                    156,887        -                    156,887        113,513        
Utilities 29,814          1,482            17,465          18,346          67,107          102,946        
      Expenses from operations 1,960,092     177,858        467,747        1,494,889     4,100,586     3,522,428     
Depreciation 108,699        5,403            63,676          66,892          244,670        240,581        

2,068,791$  183,261$     531,423$     1,561,781$  4,345,256$  3,763,009$  

Program Services

Year Ended June 30, 2012
(comparative totals for 2011)
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
Board of Trustees 
Brighter Choice Charter School for Boys  
Albany, New York 
 

We have audited the financial statements of Brighter Choice Charter School for Boys (School) as of and for the year 
ended June 30, 2012, and have issued our report thereon dated October 29, 2012.  We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 

Management of the School is responsible for maintaining effective internal control over financial reporting.  In 
planning and performing our audit, we considered the School’s internal control over financial reporting as a basis for 
designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the School’s internal control over financial reporting.  Accordingly, 
we do not express an opinion on the effectiveness of the School’s internal control over financial reporting.  
 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis.  
A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on 
a timely basis.  

 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 

paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting that 
might be deficiencies, significant deficiencies, or material weaknesses.  We did not identify any deficiencies in internal 
control over financial reporting that we consider to be material weaknesses, as defined above. 

 
Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the School’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts.  However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards.  

 
We noted certain matters that we reported to management of the School in a separate letter dated October 29, 2012.  

 
This report is intended solely for the information and use of the Board of Trustees and management, and is not 

intended to be and should not be used by anyone other than those specified parties.  
 

 
Albany, New York 
October 29, 2012
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SCHEDULE OF FINDINGS AND RESPONSES 
Year Ended June 30, 2012 

 
 
Section I - Summary of Independent Auditor’s Results 
 
Financial Statements 
 
Type of auditor’s report issued:  Unqualified 
 
Internal control over financial reporting: 
 
 Material weaknesses identified?    Yes   X   No 
 Significant deficiencies identified that are 

  not considered to be material weaknesses?     Yes   X  None Reported 
 
Noncompliance material to financial statements?      Yes   X  No 
 
Section II - Financial Statement Findings 
  
None reported. 
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